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Policv for Micro and Smail Enterprises (MsEs)

The Policy:

' Public Procurement Policy for MSEs order, 2012 has been notified under section 11 of MSMED Act, 2006.' The Policy is effective from 1st April2072 (Gazette notification on 26th March 2072).' The objective of Policy is promotion and development of Micro and Smail Enterprises by supporting them inmarketing of products produced and services rendered by them. However, the poricy rests upon core principre ofcompetitiveness' adhering to sound procurement practices and execution cf suppries in accordance with a systemwhich is fair, equitabre, transparent, competitive and cost effective.
Salient features of the policy:

' EverY Central Ministry /Department / PSUs shall set an annuar target for 2ao/oprocurement from MSE sector.' 
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of 2o%o tarset or annual procuremenr earmarked ror procurement rrom MsEs owned by

' overall procurement goal of minimum 2oo/o has become mandatory from 1st April 2015.' Tender sets free of cost and exemption from payment of earnest money to registered MSEs.' MSEs quoting price within price band L-7 * 1-5o/o, when L1 is from someone other than MSE, sha, be arowed tosupply atleast 2oo/o of tendered value at L-1 subject to lowering of price by MSEs to L-1.. 358 items are reserved for exclusive procurement from MSEs.
' Ministry /Ltepartment/cPSUs shall prepare their annual procurement pran to be uproaded on their officiar website.' For enhancing participation of MSEs rn government procurement, Ministry /Department/CpSUs shall conduct VendorDevelopment Programmes or Buyer Seller Meets for MSEs especially for SC/ST entrepreneurs.
Universe of the policy: A. Buyers:

' Central Departments (a6)
. Central Ministrii:s (51)

' cPSUs (277) ( out of 277 Cpsus, 44 are sick/crosed)

B. Suppliers:

' All MSEs having rectistration as per provisions of the Policy i.e. registration with District Industries Centre (DJC) orKhadi and Village lndustries Commission (KVIC) or Khadi and Industries Board (KVIB) or coir Board or NationalSmall Industries Contmission (NSIC) or directorate of Handicrafts and Handlooms or Udyog Aadhaar Memorandumor any other body specified by Ministry of MSME.

Details Procurement reported by cPSUs till o6th June 2016Financial yearTotal cpsUsTotal Annual procuremerr( in Crore)Total procurement from MSEs (including MSEs owned by SC/ST) ( in Crore)Total procurement trom MSE:owned by SC/sr only ( in Crore)Total number of vendor development programmes for MSEs conducted by cpsu2o15j16100172968'797373740.79)951.26224342074-15133131766.998315300.739359.38 
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